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Proﬁle
TCI is one of the oldest logistics players in India, established in 1958. Has 700+ own ofﬁces and operates 9,000+ trucks daily. with its
presence across the value chain – road (only national player to provide both LTL and FTL transportation), rail, coastal, 3PL, and
warehousing, and the cold chain business.

Investment Rationale
Supply chain management (SCM) leverages diversiﬁed business capabilities: Company’s SCM business leverages the transportation
network of the company in road, rail, and seaways. The company is able to provide contract logistics and 3PL services to its clients
offering both transportation and warehousing services. The company’s SCM business is entirely B2B with the automotive segment
comprising 80% share, rest being FMCG, pharma, textiles, e-commerce. In SCM, the top 7-8 companies comprise 70%-80% of
segmental revenue. The strong multi-modal presence of the company beneﬁts TCI in gaining supply chain management business.
Value added services to drive OPM for Freight business: TCI is the only national player that caters to both Less than truck load (LTL)
and full truckload freight (FTL) segments. TCI has been able to grow its freight business revenue at a 11% CAGR over last 5 years,
which includes revenue from its subsidiary, TCI Concor. Growth was also supported by increasing LTL revenue share, which has risen
from 25% to 33% in FY21. LTL business is over 2x operating margins vis-à-vis FTL business along with lower working capital cycle.
Hence, the company is targeting LTL share to increase to 40%+ over the next two years, which should aid in improvement in operating
proﬁt margin for the freight business.Hence, the company is targeting LTL share to increase to 40%+ over the next two years, which
should aid in improvement in operating proﬁt margin for the freight business.
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Heavy Capex led to strong revenue growth: The management expects pickup in surface freight activity from H2 onwards. Seaways
division has been beneﬁciary of ongoing higher ocean freight realisation and better ﬂeet utilisation. TCI saw growth in the
e-commerce, FMCG sector along with demand revival in the automotive sector (80% of SCM). The Company would be incurring capex
of Rs. 150 crores in FY2022, and Rs. 150 crore-200 crores in FY2023 to add another ship and also purchase containers, rakes & few
trucks.

Outlook & Valuation
TCI has a strong presence in warehousing space, multimodal logistics services and supply chain management. The company has strong
pan India network, is technology driven and has capability in providing customized solutions. TCI is trading at PE of 18.1x on FY23E
earnings.
Rs in Crores.

Net Sales

EBITDA

PAT

EPS

FY2019

2,754

250

144

18.8

FY2020

2,718

241

142

18.6

FY2021

2,808

261

147

19.0

FY2022E

3,211

331

211

27.6

FY2023E

3,802

399

266

34.7
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Emerging Market Leaders – Last Year’s Performance
Reco. Price
(12-Nov-2020)

Highest Price
after Reco.

835

1013

681

-18.44%

Cera Sanitaryware Ltd.

2702

6302

5182

91.78%

PolyCab India Lts.

916

2563

2261

146.83%

Stock Name
Amara Raja Batteries Ltd.
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Disclaimers and Disclosures
Opulent Investment Adviser Private Limited (hereinafter referred to as 'Opulent') is a SEBI
registered Research Analyst (Registration No. INH000007669) and Investment Adviser
(Registration No INA000011644) registered under the SEBI (Research Analysts) Regulations, 2014 and SEBI (Investment Advisers) Regulations, 2013 respectively. Opulent prepares and shares research data and reports with clients and investors in compliance with
SEBI (Research Analysts) Regulations, 2014. Opulent also offers investment advisory services in compliance with SEBI (Investment Advisers) Regulations, 2013. Opulent also ensures compliance with other applicable directives, instructions or guidelines issued by the
SEBI from time to time.
The analyst for this report certiﬁes that all of the views expressed in this report accurately
reﬂect his or her personal views about the subject company or companies and its or their
securities, and no part of his or her compensation was, is or will be, directly or indirectly related to speciﬁc recommendation(s) or view(s) expressed in this report.
Opulent has no material adverse disciplinary history as on the date of publication of this
report.
Other disclosures by Opulent Investment Adviser Private Limited and its Research Analyst with reference to the subject company(s) covered in this report-:
Research Analysts or his/her relative’s or Opulent or its associates does not have any ﬁnancial interest in the subject company. Also Research Analysts or his/her relative’s or Opulent
or its associates may have beneﬁcial ownership of 1% or more in the subject company at
the end of the month immediately preceding the date of publication of the research report.
Research Analysts or his/her relative’s or Opulent or its associates do not have any material conﬂict of interest in the subject company. Research Analysts have not served as ofﬁcer,
director, or employee in the subject company. Opulent or its Research Analysts has not
been engaged in market making activity for the subject company.
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Opulent or its associates in the last twelve month has not:
received any compensation from the subject company;
managed or co-managed public offering of the securities for the subject company; and
received compensation for investment banking or merchant banking or stock broking services or for any product or other services from the subject company
Opulent or its associates have not received compensation or other beneﬁts from the subject company or any other third-party in connection with this report.
Our salespeople and other professionals may provide oral or written market commentary or trading strategies to our clients that reﬂect opinions that are contrary to the
opinions expressed herein.
Opulent holding in the subject company: Nil

Terms and Conditions
This report is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any other person. The
report and information contained herein are strictly conﬁdential and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other
person or to the media or reproduced in any form, without prior written consent of Opulent.
The report is based on the facts, ﬁgures and information that are considered true, correct, reliable and accurate. The information is obtained from publicly available media
or other sources believed to be reliable. Such information has not been independently veriﬁed and no guaranty, representation of warranty, express or implied, is made as to
its accuracy, completeness or correctness. All such information and opinions are subject to change without notice. The report is prepared solely for informational purpose
and does not constitute an offer document or solicitation of offer to buy or sell or subscribe for securities or other ﬁnancial instruments for the clients. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Opulent will not treat recipients as customers by virtue of their receiving
this report.
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Disclaimers
Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to the recipient’s speciﬁc circumstances. The securities and strategies discussed and opinions expressed, if any, in this report may not be suitable for all investors, who must make their
own investment decisions, based on their own investment objectives, ﬁnancial positions and needs of speciﬁc recipient.
This report may not be taken in substitution for the exercise of independent judgment by any recipient. Each recipient of this report should make such investigations as it
deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this report (including the merits and risks involved),
and should consult its own advisors to determine the merits and risks of such an investment. Certain transactions, including those involving futures, options and other derivatives as well as non-investment grade securities involve substantial risk and are not suitable for all investors.
Opulent, its directors, analysts or employees do not take any responsibility, ﬁnancial or otherwise, of the losses or the damages sustained due to the investments made or
any action taken on basis of this report, including but not restricted to, ﬂuctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs,
reduction in the dividend or income, etc. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements
are not predictions and may be subject to change without notice.
Opulent and its afﬁliated companies, their directors and employees may; (a) from time to time, have long or short position(s) in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities or earn brokerage or other compensation or act as a market maker in the ﬁnancial instruments of the company(ies) discussed herein or act as an advisor or investment banker, lender/borrower to such company(ies) or may have any other potential conﬂict of interests with respect to any recommendation and other related information and opinions. Each of these entities functions as a separate, distinct and independent of
each other. The recipient should take this into account before interpreting this document.
This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject Opulent to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors.
General Risk Factors
An indicative list of the risks associated with investing through the services is set out below:
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1.

Equity and Equity related Risks: Equity instruments carry both companies speciﬁc and market risks and hence no assurance of returns can be made for these investments.

2.

Price/Volatility Risk: Equity Markets can show large ﬂuctuations in price, even in short periods of time. Investors should be aware of this and only invest in equity or equity-related products if their investment horizon is long enough to support these important price movements.

3.

Clients are not being offered any guaranteed/assured returns.

4.

The value of the asset may increase or decrease depending upon various market forces affecting the capital markets such as de-listing of Securities, market closure,
etc. Consequently, we make no assurance of any guaranteed returns.

5.

Our past performance does not guarantee the future performance of the same.

6.

Investment decisions made by the Investment Adviser may not always be proﬁtable

7.

Not following the recommendation or allocation may impact the proﬁtability of the Portfolio.

8.

System / Network Congestion: Recommendation communicated via electronic modes i.e. Email exists a possibility of delivery failure, which may be beyond our control.
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For more information,
please contact
https://www.stockaxis.com

Opulent Investment Adviser Private Limited.
113/114, Bajaj Bhavan, Nariman Point, Mumbai – 400 021
Telephone: +91 22 6639 3000 | Email: research@stockaxis.com
© Copyright 2018 StockAxis.com, All Rights Reserved.
GSTIN : 27AACCO0257G1ZN.
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