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Trend is a Friend/Go with the wind

Invest only when Market is in uptrend

Be defensive when market begins to weaken

Contra Investing pays but requires lot of patience &
conviction

M
Market & Macros

Favorable macros (DM v/s EM, Overall GDP etc)
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Research shows 50% of stock’s price movement is directly
tied to  performance of industry & the sub segment that the
stock belongs to

Our proprietary screens throw which sectors are likely to 
lead much ahead of the curve

I
Industry Ranking

Eg: 1998-2000 TMT, Tech, 2007-08 Infra, Real Estate , Cap Goods, 

2008-14 Pharma, Consumer, 2014-18  Banks/Financials, Consumer, 

2014-17 Mid & Small caps, 2020 IT, Pharma, Spl chemicals, 2021-Metals
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L Be with the leaders. Do not choose proxy for leaders

Leaders have twin advantage in tough times –they gain 
market share as well as manage costs much better than 
laggards in the sector

Leaders always command premium

Leading Company
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A Look for acceleration in earnings EPS growth is key to 
multiple expansion

Stocks re-rate very sharply when there is acceleration 
in earnings

More explosive EPS growth the better it is

Acceleration in Earnings



Company name

Asian Paints

Nestle

HUL

Sun Pharma

Bajaj Finance

DLF

L&T

SRF

P/E

EPS

P/E

EPS

P/E

EPS

P/E

EPS

P/B

EPS

BV

P/E

EPS

P/E

EPS

P/E

EPS

2014

43x

12.71

52x

122.87

33x

18.24

38x

15.17

2.2x

14.45

80.2

49x

3.63

24x

35.26

12x

28.29

2015

55x

14.54

99x

58.42

43x

20.17

47x

21.92

4.3x

17.96

95.9

52x

3.03

34x

24.17

19x

52.74

2016

48x

18.19

58x

103.85

45x

19.2

43x

18.89

5.1x

23.88

136.7

67x

1.72

27x

30.29

17x

74.87

2017

53x

20.22

62x

127

44x

20.72

24x

29.03

6.7x

33.58

175.5

37x

4.01

24x

43.17

18x

89.69

2018

53x

21.26

67x

166.6

55x

24.14

57x

8.73

6.5x

43.4

274.1

8x

25.02

25x

52.59

24x

80.41

2019

66x

22.48

72x

204.2

60x

28.03

43x

11.11

8.9x

69.26

339.1

33x

5.98

22x

63.48

22x

111.63

2020

59x

28.2

74x

31.24

22x

15.69

4.1x

87.74

535.2

-2.36

12x

68.02

16x

177.29

H1 2021

74x

74x

68x

33x

6x

13x

25x
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Acceleration in Earnings = 
Multiple Expansion
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Proprietary rating tool that ranks all the stocks on scale
of 1-100 on basis of price performance.

The higher the rank the better the stock

The price of stock Discounts EverythingR
Relative Price Strength
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Remember to SELL

Exiting the stock at the right time is as important
as selecting it S

Selling Rules

Be Fearful of losses. Be Greedy of profits

Stop Loss is a Friend
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MILARS
Current Portfolio
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MILARS Sector
wise allocations

MILARS  Allocation  Market
Cap wise

Large Cap

Mid Cap

Small Cap

Cash

41%

25%

32%

2%

MILARS Performance

Last 3 months 

Last 6 months 

Last 1 year

23%

48%

98%
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MILARS- Stocks Investment Rationale

Infosys (Allocation 7%)

Structural changes in the IT industry

Robust growth in Digital revenue

Strong momentum in large deal wins

High Revenue growth with Margin 
improvement

Tata Steel  (Allocation 7%)

Reduced debt by  Rs 28 K cr in FY21

Fully integrated, most cost efficient producer of 
steel 

European operations turning EBITDA positive 
after a very long period 

Available at near long term average EV/EBITDA 
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MILARS- Stocks Investment Rationale

Kajaria  Ceramics 

(Allocation 6%)

Largest manufacturer of ceramic/vitrified tiles 
in India and the 9th largest in the world

Market Leader & strong brand recall 

Strong distribution network 

Shift form unorganized to organized 

Polymedicure 

(Allocation 6%)

Beneficiary of ‘Make in India’ Boost

Acquisition of Plan1 Health S.R.L., Italy

New Jaipur facility to drive growth

Expanding product basket
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MILARS- Stocks Investment Rationale

CDSL (Allocation 6%)

Substantial growth in the number of
companies/Issuers admitted in Demat from
541 in FY 1999-00 to 14,018 in FY 2019-20, a
growth of 18% CAGR.

Gaining market share from NSDL (54%) 

Duopoly business with high entry barrier

Diversified revenue stream with high operating
leverage

Polycab (Allocation 5%)

Strong brand recognition in the electrical industry 

Transforming itself into a strong FMEG business 

Government initiatives in Power and
infrastructure
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MILARS- Stocks Investment Rationale

Atul Ltd (Allocation 5%)

Strong growth from multiple JV’s (Anaven - 
mono chloro acetic acid (MCA) & with Rudolf - 
range of textile products )

Strong performance from key subsidiary – 
Atul Bioscience

Strong R&D focus 

Oldest and largest integrated chemical 
manufacturers in India 

Tata Elxsi (Allocation 5%)

Co is one of the world’s leading providers of
design and technology services for product
engineering and solutions across industries
including the Broadcast, Communications and
Automotive sectors. 

Automotive sector (51% of revenue) is undergoing
a sea change 

Media & Communication is the new avenue for
its growth. 
 
The company develops the technology platform for
FTH & DTH and OTT service 

 FTH and 5G have opened up new opportunities
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MILARS- Stocks Investment Rationale

Hindalco  

(Allocation 5%)

Presence in full value chain of Aluminium 
manufacturing from bauxite mining, alumina 
refining, coal mining, captive power generation, 
smelting, to value added products like foils

The copper smelter is among the world’s 
largest custom smelters at a single location.

Prudent capital allocation (framework clearly 
defined) 

Debt reduction (consolidated debt/ebitda 
from3x in FY21 to 2.5x in FY23

Chola Investment Fin

(Allocation 5%)

Improving Asset Quality

Well-diversified product portfolio

Strong demand recovery with reducing cost of 
funds
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MILARS- Stocks Investment Rationale

KPIT  Technologies

(Allocation 5%)

The role of electronics and of software will in-
crease in vehicles. 

Software is required in CASE – Connectivity, 
Autonomous driving, Shared Mobility and 
Electronification. KPIT serves all these areas.

12 out of the 15 top automotive OEMs are 
customers. Top 25 (T25) clients account for 
~85% of its revenue

Emami (Allocation 4%)

Focus on niche segments

Strong brand portfolio

Health and Hygiene segment to act as a key 
catalyst for growth in near term

The company launched 40+ new products in 
FY21

Continuous decline in Promoter pledge 
(current 30%)
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MILARS- Stocks Investment Rationale

Bajaj Finance Ltd  

Allocation 4%)

One of the largest retail asset financing NBFCs 
in India

Largest personal loan lenders with dominant 
position in consumer electronics, furniture and 
digital products 

Productivity has increased due to the effective 
use of technology and analytics 

consistent growth in AUM through continuous 
expansion of distribution channel

Motherson Sumi 

(Allocation 4%)

Diverse global customer base ( nearly all lead-
ing automobile manufacturers), presence in 41 
countries across five continents. 

Reorganisation will simplify the structure 
resulting in organic growth opportunities-

Motherson Sumi Wiring India Ltd  will be listed 
separately

“3CX15” = no Component, Customer or Coun-
try to represent more than 15% of the turnover
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MILARS- Stocks Investment Rationale

HDFC Bank (Allocation 4%)

Largest private sector bank in India with 
leadership position in the various retail asset 
segments

Wholesale Banking has become key growth 
engine 

Adoption of digital strategy to provide impetus 
to growth

One of the best portfolio quality (wholesale & 
retail) in the industry on account of strong 
credit culture, policies & processes.

ICICI Bank  (Allocation 4%)

Asset Quality Continues to Improve

Digital Leadership

Stronger Growth in Retail Portfolio

Growth Opportunity in Rural Banking
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MILARS- Stocks Investment Rationale

Astec Lifesciences 

(Allocation 4%)

Strong parentage backing with established 
track record in manufacturing fungicides

Backward integration and cater to new 
products

Leveraging new capacities to capitalize new 
markets

Strong demand for its product portfolio

Gland Pharma 

(Allocation 3%)

Injectables space – high growth, niche area with 
few competitors

Niche products with limited competitors

Impeccable track record on compliance

Immense near  term opportunity from Covid 
vaccine

Biosimilars-next growth driver
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MILARS- Stocks Investment Rationale

TCS (Allocation 3%)

Robust deal wins and healthy pipeline

Beginning of multi-year technology 
transformation cycle

Structural changes in the IT industry 

Strong EBIT margin expansion

IndiaMart Intermesh

(Allocation 3%)

India’s largest B2B online marketplace 

Caters to diversified industry and product 
categories

Continuously improving its mobile platform 
and capabilities

The company has an Asset-light model
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MILARS- Stocks Investment Rationale

Leading market share in domestic air express 
49% (up from 45% in 2015)

Security infrastructure and upgrades in auto-
mation and technology

E-commerce is emerging as a major growth 
driver.

Integrated Air and Ground Pan-India Network

Growth in volume becomes important for any 
courier company as majority of the costs are 
fixed in nature

Bluedart (Allocation 3%)
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Monthwise Portfolio Returns (%)
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Monthwise Portfolio Returns (%)
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Few Super Performers in the past 
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Disclaimers and Disclosures
Opulent Investment Adviser Private Limited (hereinafter referred to as 'Opulent') is a SEBI 
registered Research Analyst (Registration No. INH000007669) and Investment Adviser 
(Registration No INA000011644) registered under the SEBI (Research Analysts) Regula-
tions, 2014 and SEBI (Investment Advisers) Regulations, 2013 respectively. Opulent pre-
pares and shares research data and reports with clients and investors in compliance with 
SEBI (Research Analysts) Regulations, 2014. Opulent also offers investment advisory ser-
vices in compliance with SEBI (Investment Advisers) Regulations, 2013. Opulent also en-
sures compliance with other applicable directives, instructions or guidelines issued by the 
SEBI from time to time.

The analyst for this report certifies that all of the views expressed in this report accurately 
reflect his or her personal views about the subject company or companies and its or their 
securities, and no part of his or her compensation was, is or will be, directly or indirectly re-
lated to specific recommendation(s) or view(s) expressed in this report.

Opulent has no material adverse disciplinary history as on the date of publication of this 
report.

Other disclosures by Opulent Investment Adviser Private Limited and its Research Ana-
lyst with reference to the subject company(s) covered in this report-:
Research Analysts or his/her relative’s or Opulent or its associates does not have any finan-
cial interest in the subject company. Also Research Analysts or his/her relative’s or Opulent 
or its associates may have beneficial ownership of 1% or more in the subject company at 
the end of the month immediately preceding the date of publication of the research report. 
Research Analysts or his/her relative’s or Opulent or its associates do not have any materi-
al conflict of interest in the subject company. Research Analysts have not served as officer, 
director, or employee in the subject company. Opulent or its Research Analysts has not 
been engaged in market making activity for the subject company.
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Opulent or its associates in the last twelve month has not:

received any compensation from the subject company;
managed or co-managed public offering of the securities for the subject company; and
received compensation for investment banking or merchant banking or stock broking services or for any product or other services from the subject company

Opulent or its associates have not received compensation or other benefits from the subject company or any other third-party in connection with this report.

Our salespeople and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the 
opinions expressed herein.

Opulent holding in the subject company: Nil

This report is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any other person. The 
report and information contained herein are strictly confidential and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other 
person or to the media or reproduced in any form, without prior written consent of Opulent.

The report is based on the facts, figures and information that are considered true, correct, reliable and accurate. The information is obtained from publicly available media 
or other sources believed to be reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to 
its accuracy, completeness or correctness. All such information and opinions are subject to change without notice. The report is prepared solely for informational purpose 
and does not constitute an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments for the clients. Though disseminat-
ed to all the customers simultaneously, not all customers may receive this report at the same time. Opulent will not treat recipients as customers by virtue of their receiving 
this report.

Terms and Conditions
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Disclaimers

Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to the recipi-
ent’s specific circumstances. The securities and strategies discussed and opinions expressed, if any, in this report may not be suitable for all investors, who must make their 
own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient.

This report may not be taken in substitution for the exercise of independent judgment by any recipient. Each recipient of this report should make such investigations as it 
deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this report (including the merits and risks involved), 
and should consult its own advisors to determine the merits and risks of such an investment. Certain transactions, including those involving futures, options and other de-
rivatives as well as non-investment grade securities involve substantial risk and are not suitable for all investors.

Opulent, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or 
any action taken on basis of this report, including but not restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, 
reduction in the dividend or income, etc. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to un-
derstand the risks associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements 
are not predictions and may be subject to change without notice.

Opulent and its affiliated companies, their directors and employees may; (a) from time to time, have long or short position(s) in, and buy or sell the securities of the compa-
ny(ies) mentioned herein or (b) be engaged in any other transaction involving such securities or earn brokerage or other compensation or act as a market maker in the finan-
cial instruments of the company(ies) discussed herein or act as an advisor or investment banker, lender/borrower to such company(ies) or may have any other potential con-
flict of interests with respect to any recommendation and other related information and opinions. Each of these entities functions as a separate, distinct and independent of 
each other. The recipient should take this into account before interpreting this document.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other juris-
diction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject Opulent to any registration or licensing require-
ment within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors.

General Risk Factors
An indicative list of the risks associated with investing through the services is set out below:
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Equity and Equity related Risks: Equity instruments carry both companies specific and market risks and hence no assurance of returns can be made for these invest-
ments.

Price/Volatility Risk: Equity Markets can show large fluctuations in price, even in short periods of time. Investors should be aware of this and only invest in equity or eq-
uity-related products if their investment horizon is long enough to support these important price movements.

Clients are not being offered any guaranteed/assured returns.

The value of the asset may increase or decrease depending upon various market forces affecting the capital markets such as de-listing of Securities, market closure, 
etc. Consequently, we make no assurance of any guaranteed returns.

Our past performance does not guarantee the future performance of the same.

Investment decisions made by the Investment Adviser may not always be profitable

Not following the recommendation or allocation may impact the profitability of the Portfolio.

System / Network Congestion: Recommendation communicated via electronic modes i.e. Email exists a possibility of delivery failure, which may be beyond our control.
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